
Retirement Funds

TO PLAN SPONSORS ─ This presentation should only be used 
as a visual presentation for T. Rowe Price Retirement Plan Services, Inc., 

client meetings. This program should not be altered, printed, 
distributed, or posted for employees to access.





This presentation has been prepared by T. Rowe Price Retirement Plan 
Services, Inc., for informational purposes only. T. Rowe Price Retirement 
Plan Services, Inc., its affiliates, and its associates do not provide legal 
or tax advice. Any tax-related discussion contained in this presentation, 

including any attachments, is not intended or written to be used, and cannot 
be used, for the purpose of (i) avoiding any tax penalties or (ii) promoting, 
marketing, or recommending to any other party any transaction or matter 
addressed herein. Please consult your independent legal counsel and/or 

professional tax advisor regarding any legal or tax issues raised 
in this presentation.



Welcome Information Process Your Role
Introduction Today

T. Rowe Price

Established in 1937

Over $391 billion under management worldwide as of 6/30/10

Approximately 1.8 million retirement investors

Leading provider of retirement services and investments
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What we’ll cover today
Investing in the T. Rowe Price Retirement Funds

Overview of the one-step Retirement Funds
How to choose the right fund
Importance of Equity Exposure



Savings Investing
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What are my investment choices?

T. Rowe Price Retirement Funds

Professionally managed portfolios
Easy for retirement investing
Diverse portfolio combining stocks, bonds, and other securities  
Adjustments for approximately 30 years after the target date

The principal value of the Retirement Funds is not guaranteed at any time, including at or after the 
target date, which is the approximate date when investors turn age 65. The funds invest in a broad 
range of underlying mutual funds that include stocks, bonds, and short-term investments and are 
subject to the risks of different areas of the market. The funds emphasize potential capital 
appreciation during the early phases of retirement asset accumulation, balance the need for 
appreciation with the need for income as retirement approaches, and focus more on income and 
principal stability during retirement. The funds maintain a substantial allocation to equities both 
prior to and after the target date, which can result in greater volatility.



Savings Investing
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Funds of funds

Mutual funds made up of other mutual funds

Diverse mix of stocks—large and small companies, 
domestic and foreign

Funds chosen for both individual performance and how well 
they work together

The performance and risks of each Retirement Fund correspond to the performance and risks of the 
underlying funds in which it invests.
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Select one and your decision is done

Participants born: Would select:
In 1988 or after Retirement 2055
Between 1983 and 1987 Retirement 2050
Between 1978 and 1982 Retirement 2045
Between 1973 and 1977 Retirement 2040
Between 1968 and 1972 Retirement 2035
Between 1963 and 1967 Retirement 2030
Between 1958 and 1962 Retirement 2025
Between 1953 and 1957 Retirement 2020
Between 1948 and 1952 Retirement 2015
Between 1943 and 1947 Retirement 2010
Between 1938 and 1942 Retirement 2005
In 1937 or before Retirement Income



How Retirement Funds are managed



How your investment mix changes over time

The performance and risks of each Retirement Fund will directly correspond to the 
performance and risks of the funds in which it invests. By investing in many underlying 
funds, the Retirement funds have partial exposure to the risks of many different areas of 
the market, including possible loss of principal.



Asset Allocation Strategy

Retirement Funds do not reach a static mix at or near expected retirement

Continues to reallocate to more conservative allocations over time out to 30 
years past expected retirement date

Minimum equity exposure of approximately 20% reached at 30 years after 
expected retirement date

Years to Retirement Years Past Retirement

25       15        5 0         5        15        25        30+

Fixed Income          10     21        36 45        54         66       74        80

Stocks 90     79 64 55 46 35       26        20

Percentage of fund holdings



Longevity: Underlying Driver of 
Retirement Risk

Odds of at Least One Member of a 65-Year-Old Couple Living to Age…

Retirees face an increasing risk of 
“living too long” rather than “dying too soon.”

Source: Society of Actuaries.
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Asset allocation strategy

The Asset Allocation Committee may overweight or underweight asset 
classes based upon their outlook for the stock and bond markets:

Stocks ± 5%
Bonds ± 5% 



Savings Investing
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Asset Allocation Committee
Senior managers from both the fixed income and equity divisions
Oversight of all T. Rowe Price asset allocation products
Approves all strategic and tactical changes within the Retirement Funds
Committee has been providing asset allocation oversight for T. Rowe Price 
since 1990 

Retirement Funds Investment Management Team

Lead Investment Manager and two asset allocation analysts
Complimentary investment expertise
Responsible for day-to-day management/oversight of the Retirement Funds
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What differentiates the T. Rowe Price 
Retirement Funds

Maintain higher equity allocations based on proprietary asset allocation 
modeling and research

Allocations continue to shift during retirement

Tactical allocations to incorporate market outlook

Solid performance record of underlying funds

No asset allocation overlay fee and competitive expenses



Savings Investing
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What differentiates the T. Rowe Price 
Retirement Funds

We believe:

The risk of outliving retirement assets should be the key driver of managing 
retirement portfolios
Time horizon should drive asset allocation through an investor’s life  
Long-term performance can be enhanced through active management



Savings Investing
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In summary…

T. Rowe Price Retirement Funds provide an easy, 
one-step approach to investing

Each T. Rowe Price Retirement Fund offers:

Convenience
Professional diversification
Stock exposure
Automatic rebalancing



Call 1-800-922-9945 to request a prospectus, which includes investment 
objectives, risks, fees, expenses, and other information that you should 

read and consider carefully before investing.

T. Rowe Price Investment Services, Inc., distributor, T. Rowe Price mutual funds. 

rps.troweprice.com



TO PLAN SPONSORS ─ This presentation should only be used 
as a visual presentation for T. Rowe Price Retirement Plan Services, Inc., 

client meetings. This program should not be altered, printed, 
distributed, or posted for employees to access.



TO WEB MEETING ATTENDEES ─ This Web meeting may be recorded 
and posted for other employees to access. For security reasons, please
do not speak or e-mail any personal information during this meeting. 

For example, you should not give your address, Social Security number, 
or account information during this Web meeting. 
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