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Control spending in retirement
Aim for 70-90% of your current 
income at retirement
Recommended long term sustainable 
withdrawal rate is 4-5%
Consider all payment options from 
retirement income sources 
Employ a long time horizon: 
According to actuaries if a married 
couple are healthy at age 65, there’s 
an even chance that one spouse will 
live to age 92! 

Keys to Help Build Financial 
Security for Retirement





Pension                     $ ________
Social Security         $ ________ 
(decide when to begin benefits)
401(k)/457(b), 403(b)$ ________
Traditional/Roth IRA$ ________
Other Investments $ ________
Part-time job $ ________

TOTAL $ ________

Social 
Security

Gap?

Pension

Are You Saving Enough?
Sources of Post-Retirement Income

Running the bases…..will you hit a “home run”?



State Retirement Agency
Personal Statement of Benefits

February  2013 February 2020 

55 62

$ 584 $ 1,370





What you need to know about 
Social Security Benefits
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(Example: rental income)



141,930
$9,000 x 15.77 =

?

X

4,800
137,130

$ 141,930
4,800

TOTAL ADDITIONAL SAVINGS NEEDED AT RETIREMENT: 

Jane currently has $2,000 saved
in her 401(k) and plans to retire
In 30 years





x  $137,130

2,742 / 26 = $105.46



Hitting it out of the Ballpark...
Things to Consider When 

Saving for Retirement



Starting 4% rate of 7% rate of 9% rate of

Age return return return

25 $48,000 $118,590 $264,012 $471,643 

30 $42,000 $91,678 $181,156 $296,385 

35 $36,000 $69,636 $122,709 $184,447 

40 $30,000 $51,584 $81,480 $112,953 

45 $24,000 $36,800 $52,397 $67,290 

50 $18,000 $24,691 $31,881 $38,124 

55 $12,000 $14,774 $17,409 $19,497 

60 $6,000 $6,652 $7,201 $7,599 

Your Monthly Investment of $100

Time is Money!

Total amount 
contributed 

through age 65

Investing involves risk including possible loss of principal.  Please consult your 
tax advisor for more information.



Power of Pre-Tax Contributions

Without 401k/457
$30,000 income

‐ $  4,500 (15% taxes)

=   $25,500
‐ $  2,000 (savings)

Total  $23,500

With 401k/457
$30,000 income

‐ $  2,000 (savings)

=  $28,000
‐ $4,200 (15% taxes)

Total  $23,800
$300 difference in 
“take‐home” pay!

Goal: save $2,000 per year



Asset allocation is the process of investing your account among cash, stocks and bonds.  
The objective is to establish a long-term investment strategy that seeks an appropriate level 
of risk and then to maximize returns at your risk level.  You get further diversification by 
dividing your stock investments between the various categories.

The use of asset allocation does not guarantee returns or insulate you from potential losses.  
Asset allocation is a rational strategy for investment selection. Simply put, it is the process of 
diversifying your investment dollars across different asset classes.  It helps you maximize your 
return potential while helping to reduce your risk. *Asset allocation pie charts provided by 
Ibbotson Associates.

The Importance of Asset Allocation



86%

35%

4%

0%

0%

97%

71%

28%

5%

0%

95%

79%

52%

27%

11%

92%

79%

60%

42%

26%

88%

76%

62%

48%

36%

4% Withdrawal rate

5%

6%

7%

8%

100%
Bonds

75% B
25% S

50% B
50% S

25% B
75% S

100%
Stocks

IMPORTANT: Projections generated by Morningstar regarding the likelihood of various investment outcomes are hypothetical in nature, do 
not reflect actual investment results, and are not guarantees of future results. Results may vary over time and with each simulation. This is for 
illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index. © 2009 Morningstar, Inc. 3/1/2009

Various withdrawal 
rates and portfolio 
allocations over a 
25-year retirement

Probability of Meeting Income Needs



Hit a Home Run….
Plan  for your retirement NOW!
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